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Average levelized price of wind PPAs

Doesn't it feel great to get a good deal? It's so gratifying to get something that
you really want or need for a great price.

Well, good deals abound in the wind energy arena right now.

Wind is 66 percent cheaper than it was just six years ago, thanks to technological
advances that make harvesting energy from the wind more effective and efficient than ever before.
Improved America manufacturing has also driven down costs, which has the added benefit of creating
good, family-supporting jobs for 88,000 Americans.

Numerous reports show wind energy is increasingly cost competitive when compared to other new
sources of generation. In many parts of the country, particularly in the Midwest, wind is often the cheapest
source of new energy capacity. That's why utilities and corporate purchasers are investing in wind.
They're scooping up bargains, and why shouldn't they? The best part is that when they do, we - the
consumer - benefit from that free fuel in the form of lower electric bills.

Many people think - and others would like you to believe - that the only thing that keeps wind energy cost-
effective is its primary incentive, Production Tax Credit (PTC), but that is simply not the case. Last fall,
Lazard issued its Levelized Cost of Energy Analysis, which showed wind as the low-cost leader, even
without the PTC. The Energy Information Administration report also finds wind energy to be one of the
most affordable choices for new electricity generation on the market.
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The truth is, wind energy receives only about two percent of total cumulative federal energy incentives.
It's not a mere hand-out, either; it's the exact opposite. Precisely as it its name implies the PTC is a tax
credit based on production. That means the credit has to be earned, in order to be received. And, in stark
contrast to subsidies for other energy resources that have been written into the tax code for generations,
the PTC is only available for the first 10 years of a project's life.
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A Congressional Research Service report from 2014 indicated that the cumulative value of the PTC was
about $10 billion through 2015, while the Nuclear Energy Institute, for example, reports $594 billion in
government subsidies for fossil fuels over the last 60 years, and $73 billion for the nuclear industry alone.

The PTC is an excellent example of a tax incentive that has actually worked as it intended. It helped drive
a market that now powers the equivalent of 20 million homes with clean, home-grown, renewable energy.
At the same time it created well-paying jobs for thousands of Americans and brought a drought-resistant
cash crop to landowners who host turbines on their property. Entire communities benefit from wind
projects, as tax payments from the developers flow to the counties and townships and are used to keep a
lid on property taxes, support schools, roads, emergency services and services for seniors and veterans.

The way | see it, the wind energy industry is paying it forward by helping drive consumer electricity rates
lower, fostering clean air and water, offering new sources of revenue for host communities, and creating
family-supporting jobs right here at home. With benefits like these, what's not to celebrate?

This article first appeared in Morning Consult.

© 2025 Clean Grid Alliance, All Rights Reserved. Downloaded from cleangridalliance.org on 7/12/25. page 2


http://www.nei.org/corporatesite/media/filefolder/60_Years_of_Energy_Incentives_-_Analysis_of_Federal_Expenditures_for_Energy_Development_-_1950-2010.pdf
https://morningconsult.com/opinions/wind-energy-pays-forward/

